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Looking at the first half of 2021, the global economy was still
suffering from the heavy blow dealt on by the COVID-19 pandemic.
Economic activities in major regions had still not yet been recovered
and overall consumption was slow. Many regions were locked down
and transportation was inconvenient which led to a short-term
imbalance between supply and demand of some commodities. Major
economies including the United States, European Union, the PRC
and in Asia, and Central and South America were seriously affected
and hard hit, making the overall business environment uncertain. In
Vietnam, the Group's largest market, the pandemic started to worsen
in the second quarter in 2021 with most regions reporting infection
cases. To contain infections, the government started implementing
social distancing rules in provinces and cities, and tightened
the restrictions on companies’ operations, as a result, sales and
production activities slowed down in most regions. At the same time,
as major trading partners were also affected by the pandemic, export
was affected. Thus, the overall economic growth rate of Vietnam is
expected to decrease.

Regarding the Group’s operations and profitability in the period,
revenue reached approximately US$196,085,000, an increase of
approximately US$22,149,000, or around 12.7%, against the
previous same period. The performance of the Group’s major
products, including MSG, modified starch, maltose, soda, hydrochloric
acid, fertilisers and feed products, trade products and coffee beans
distributed in China, was notably better due to higher demand. In
addition, gross profit of the Group for the period was approximately
US$38,022,000, a surge of 23.3% relative to the previous same
period, and gross profit margin was 19.4%. The increase in gross
profit was mainly attributable to reduced production costs and the
rise in selling prices of MSG, starch products, fertilisers and feed
products. Net profit for the period amounted to approximately
US$10,382,000, approximately US$4,488,000 more than in the
previous same period, with net profit margin at 5.3%.

The products sold in different markets of the Group all recorded
growth to various extents in the period. In Vietnam, major products
including MSG, starch products, chlor-alkali products and fertilisers
and feed products, of stable quality and complemented by strong
brand presence and sales channels, and market demand, recorded
growth results with overall revenue in the period up by 8.9%
compared with the previous same period. In the China market, the
sales volume of MSG, seasonings and starch decreased, thus their
performance had a slight decline. However, the revenue from trade
products, namely bulk food ingredients and coffee beans, which the
Group distributed in the market during the period achieved notable
growth, thanks to better defined sales regions and strengthened
sales channels. Therefore, the Group saw an about 44.4% growth in
overall revenue in China against the previous same period. Regarding
the operations in Japan, with the pandemic persisting there, the
economy was recovering very slowly. Several products, MSG in
particular, still suffered from price competition, thus the sales of MSG
declined. The performance of modified starch, fertilisers and feed
products, however, improved due to rising demand. Thus, overall
revenue from the market rose slightly by approximately 1.0% when
compared with the same period last year. In the ASEAN market,
the sales volume of major products, namely MSG, modified starch,
fertilisers and feed products, increased, and the performance of the
market at large rose by 13.2% in the period relative to the previous
same period. In the US, benefiting from increased sales of MSG and
modified starch, the results there also increased, by approximately
4.1%.
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By product, sales of the Group’s main products, MSG and seasonings,
had grown in Vietnam in the first quarter versus the same last
quarter because of improved market atmosphere. However, in China
and other overseas markets, at the impact of the pandemic and
international competition, overall revenue only increased by about
3.5% compared with the previous same period. As for another key
product category modified starch products, with the supply and price
of raw material cassava more stable than in the same period last year
and products with new specifications launched, sales and revenue
of the product category saw steady growth in markets like Japan,
Vietnam and the US during the period. Maltose was another key
starch product with boosted sales volume, thanks also to stabilising
raw material price and supply plus the launch of high value-added
products. It performed particular well in Vietnam, hence the revenue
from starch products and maltose increased by approximately
19.1% against the same period last year. The Group is paying close
attention to the potential and development of the product type in
the market and will work hard on developing diverse items to widen
and give greater added value to the product range. As for specialty
chemicals, hydrochloric acid and soda products, which were hit hard
by COVID-19 last year, started recovering a little this year, with overall
performance increased by 14.5% compared with the previous same
period. With regard to the fertilisers and feed products operation,
at the Group's effort to secure new customers, consolidate sales
channels and improve product mix, the operation overall recorded
total sales approximately 25.9% more than in the previous same
period. As for distribution of trade products, including bulk food
ingredients and coffee beans, in the PRC, results of the business
improved notably in the period recording a 55.2% growth year-on-
year owed mainly to the Group’s strategy to strengthen product mix
and sales network.

Looking ahead at the second half year, we truly understand that
there will still be uncertainties surrounding the Group’s operations,
in particular, in Vietnam still troubled by the pandemic. Shortage of
packing materials, slowdown of production and business activities
have already affected the Group’s operations to a certain extent.
Then, there are other major worries including possible shortage of
local raw materials supply in Vietnam, rising raw material prices in the
international markets, product price competition, weakened demand
amid the pandemic, as well as inflation risk and rising international
shipping costs. In view of that, the Group’s Vietnam plant will
continue to comply with government anti-pandemic measures and do
its best to maintain and resume normal operations. At the same time,
it will strive to secure major raw materials as well as alternatives so
as to stabilise production costs, and will also hasten development of
new products and forging strategic alliances to strengthen and put to
work its sales strategies, thereby enable the Group to quickly stabilise
its operation.
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Although Vietnam, hit by the pandemic lately, has seen overall
economic activities slow down, its overall operating environment
remains sound, and armed with such trade agreements such as
EVFTA, UKVFTA and RCEP with many countries including EU, the
UK and other regions, it will still have tremendous development
potential post-pandemic. The Group remains cautiously optimistic
of its business outlook. We will strive to move forward our business
in steady pace, enhance operational flexibility so as to grasp
opportunities and quickly respond to the fast-changing operating
environment. Also, the Group believes, having a solid foundation, its
businesses will continue to develop on the positive track. And, well
aware of the opportunities the Group has and the responsibilities
it carries in the changing business environment, all of our member
companies will adopt an open and active approach, and with
pragmatism and prudence, execute the Group’s planned operational
strategies, all to the end of helping the Group achieve greater
breakthroughs and development in its results and operation.

By Order of the Board

Yang Tou-Hsiung
Chairman

24 August 2021
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